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Fiscal Estimate Narratives
DOR 12/13/2011

LRB Number 11-2930/1 Introduction Number AB-0374 |Estimate Type  Original

Description
Creating a preference in state procurement for Wisconsin-based businesses

Assumptions Used in Arriving at Fiscal Estimate

Under current law, state agencies must award procurement contracts to the lowest bidder, with some
exceptions. One such exception is a preference for Wisconsin vendors over an out-of-state vendor if the out-
of-state vendor is domiciled in a jurisdiction that grants a preference to vendors domiciled in that jurisdiction.

Under the bill, this current law exception for Wisconsin vendors is repealed and replaced with a requirement
that state agencies attempt to maximize the amount purchased from businesses with at least 50% of their
operations in Wisconsin. Under the bill, state agencies may purchase materials, supplies, equipment and
contractual services from a Wisconsin based business that submits a qualified bid that is no more than 5
percent higher than the low bid.

The Department of Revenue (DOR) does not have information to determine the portion of a business's
operations that occur in Wisconsin. As a result, it is not possible for DOR to estimate the extent to which
state agencies currently make purchases from businesses with at least 50% of their operations in
Wisconsin.

Under current law, purchases made by state agencies are not subject to the state sales tax. An increase in
purchases by governmental bodies from Wisconsin businesses would not result in an increase to state and
local sales tax revenues.

Also under current law, a state agency cannot enter into a contract for the purchase of materials or supplies
unless the vendor is registered with DOR and collecting and remitting Wisconsin sales and use tax on the
vendor's taxable sales in Wisconsin. Since Wisconsin based businesses are already required to remit sales
and use tax collections on their taxable sales, any increase in (non-taxable) sales to state government by
Wisconsin businesses as a result of the bill is not expected to increase sales tax registrants or sales and
use tax collections.

Long-Range Fiscal Implications
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annualized fiscal effect):

I. One-time Costs or Revenue Impacts for State and/or Local Government {(do not include in

-
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A. State Costs by Category
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B. State Costs by Source of Funds
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